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Introduction

Introduction

The main aim of this booklet is to exemplify standards for those teaching Cambridge International AS and
A Level Accounting (9706), and to show how different levels of candidates’ performance (high, middle and
low) relate to the subject’s curriculum and assessment objectives.

In this booklet candidate responses have been chosen to exemplify a range of answers. Each response is
accompanied by a brief commentary explaining the strengths and weaknesses of the answers.

For each question, each response is annotated with a clear explanation of where and why marks were
awarded or omitted. This, in turn, is followed by examiner comments on how the answer could have been
improved. In this way it is possible for you to understand what candidates have done to gain their marks and
what they will have to do to improve their answers. At the end there is a list of common mistakes candidates
made in their answers for each question.

This document provides illustrative examples of candidate work. These help teachers to assess the standard
required to achieve marks, beyond the guidance of the mark scheme. Some question types where the
answer is clear from the mark scheme, such as short answers and multiple choice, have therefore been
omitted.

The questions, mark schemes and pre-release material used here are available to download as a zip file
from Teacher Support as the Example Candidate Responses Files. These files are:

Question Paper 22, June 2016

Question paper 9706_s16_qgp_22.pdf
Mark scheme 9706_s16_ms_22.pdf
Question Paper 32, November 2016
Question paper 9706_w16_qp_32.pdf
Mark scheme 9706_w16_ms_32.pdf

Past papers, Examiner Reports and other teacher support materials are available on Teacher Support at
https://iteachers.cie.org.uk
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Introduction

How to use this booklet

Example candidate response - high Examiner comments
i et @ 1tis useful, although

it — Gkt —ﬂ'&—eff'm\‘v—m”ﬁm not always necessary,

N Tt re2 e mcet zf - procuction | to start off with a clear

Answers by real candidates in exam
conditions. These show you the types
of answers for each level.

Discuss and analyse the answers with
your learners in the classroom to

o L_gg_bﬁwféed__ 2’ \
Examiner comments are

9 alongside the answers,
it oL Sa_mm_ linked to specific part of the
120 vnaug. Sracdld ol ey answer. These explain
wa .
1 , where and why marks

\|mprove their sklls. M{Wﬂ_@jﬂg@_ were awarded. This helps
IouieQAl_tet RIne. !ﬁagLEa:ﬂmgaM‘Ea you to interpret the
| 9 sale T The ol 90 cott i a0 © standard of Cambridge

: incemse. L) Mﬁ«_’t@_ﬁpjdw exams and helps your
\ee_tecky ced. § here TS_J—‘EDT'.SHQQ-I’_}___‘ learners to refine their

jMSﬁ@W {Dn ej-o'_wac \i(am technique. /

How the candidate could have improved their answer

The second cost of customer satisfaction 1s not as wel Thi lains how th didat d h . d
benefited from acknowledging that products will be un IS explains how the candidate could have improve

hence leading to disappointment. their answer and helps you to interpret the standard of
Cambridge exams and helps your learners to refine

In addition, three benefits have been explained. Presul exam technique.

rather than foreseen but the candidate has explained s

answer.

Common mistakes candidates made in this question

(a) Mot being able to move beyond Level 2 due to not u P . . .
of these two types of expenditure and the effect of this This lists the common mistakes candidates made in

the two expenditures and again the effect of this on the answering each question. This will help your learners to
avoid these mistakes at the exam and give them the

(b) Confusion over what classes as an internal source o| best chance of achieving a high mark.
sales revenue or debentures.
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Assessment at a glance

Assessment at a glance

For Cambridge International AS & A Level Accounting, candidates:
e take Papers 1 and 2 only (for the Cambridge International AS Level qualification)
or

o follow a staged assessment route by taking Papers 1 and 2 (for the Cambridge International AS Level
qualification) in one series, then Paper 3 (for the Cambridge International A Level qualification) in a later
series

or

o take Papers 1, 2 and 3 in the same examination series, leading to the full Cambridge International
A Level.

All components are externally assessed.

Weighting
Component
AS Level
Paper 1 Multiple Choice 1 hour
30 multiple choice questions based on the AS Level syllabus content 30% 15%
30 marks
Paper 2 Structured Questions 1 hour 30 minutes

Four structured questions on the AS Level syllabus content
Question 1 on financial accounting (30 marks)

Questions 2 and 3 on financial accounting (2 x 15 marks)
Question 4 on cost and management accounting (30 marks)
Total 90 marks

70% 35%

Paper 3 Structured Questions 3 hours

Paper 3 tests the additional content for the A Level, but also requires a
knowledge and understanding of the AS Level content.

Section A: Four structured questions on financial accounting (4 x 25 50%
marks)

Section B: Two structured questions on cost and management accounting
(2 x 25 marks)

Total 150 marks

Teachers are reminded that the latest syllabus is available on our public website at www.cie.org.uk and
Teacher Support at https://teachers.cie.org.uk

6 Cambridge International AS and A Level Accounting 9706
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Paper 2 — Structured Questions

Paper 2 — Structured Questions

Question 1

Example candidate response — high

Examiner comments

Jing is a sole trader. He does not maintain full accounting records. All sales and purchases are

on credit.

He provided the following information for the year ended 30 April 2015..

Cheques received from credit customers -
Chegues paid to credit suppliers .
Rent paid

Electricity paid

Carriage inwards

Carriage outwards.

Other operating expenses

Irrecoverable debts written off .
Purchases returns '

Jing had the following assets and liabilities.
At 30 April 2014

$
Equipment ?
Inventory 15000
Trade receivables 3750
Rent prepaid 500
Electricity owing 35
Trade payables 3460

$
96300
500
73540 50
5500 5§
345
050 409
95
200
—
2480 ¢
34 <)
At 30 April 2015 40
$
? L FTO
11500 AT
2250 ~ -
; %
1790

All equipment was originally purchased for $2700 on 1 May 2013. Jing depreciates his equipment

using the reducing balance method at a rat

e of 10% per annum:

REQUIRED .
(a) (i) Calculate the sales for the year ended 30 April 2015.
(1) Sates Ledqer Conbol PlC .
2all b 3950 | Recrepts 96 3060
erecet qseoo| Bed debfs " 200
Lalee r Balletd 2250
ag#s0 Q875 O

[2

allbid —322¢0

8
(ii) Calculate the purchases for the year ended 30 April 2015.
Purcnoges teclgey Control Ble

Poagmuis 33540 | galbtd 3460
PUrChGSL 2480 ereget 0 - 43S0
YERATE . DG reoges
Battle dao.
. t
FFe10 FF610 21

r——

Ea!bq.

o The candidate has
prepared a sales ledger
control account and
correctly identifies the credit
sales for the year.

Mark for (a) (i) = 2/2

e The candidate has
prepared a purchases
ledger control account and
correctly identifies the credit
purchases for the year.

Mark for (a) (ii) = 2/2

Cambridge International AS and A Level Accounting 9706



Paper 2 — Structured Questions

Example candidate response — high, continued

Examiner comments

(iii} Prepare Jing’s income statement for the year ended 30 April 2015.

Income Statement for thJ;ns?ear ended 30 Apr-il 2015
Sates . qs000
@ coctod Satees
Opmmg {nventory 1S000
(4+) Purcheges 34350
() Purchove returng L‘vwrao)
L 86840
@) carrrage fnworde €30
g#s00
© Qj@,gpns lhﬂﬂwtg C ['I‘SOC;J
cosl-o;{: Sates Q F6000 )
Gurocs p*’”;?‘?f‘—' 19600 .
@ Bxpenses g
B CBad Debty ‘ 800 .
Reont sedo .
£ leatecety gso ‘
Q;mm-rqgg .cn.«h,omogl q-lsO .
Dep b O:E Q. qut pment 243 .
Ot or optraking <P 95 (+4 38D
et prdst © (€62

(11

e Candidates are
penalised for using old
terminology, e.g. ‘net profit’.
The correct terminology is
‘profit for the year’.

Mark for (a) (i) = 10/11

Cambridge International AS and A Level Accounting 9706




Paper 2 — Structured Questions

Example candidate response — high, continued Examiner comments

Additional information
After preparing the financial statements, Jing remembered the following:

He had paid his cleaner $60 cash, out of his own money, to clean the offices and his house. He
agreed that this should be split in the ratio 3:2 respectively.

REQUIRED

(b) Prepare the journal entry to record this transaction. A na’rratiye is not required.

. —J(J.um&i N 'l'j)r_'. _ Cr
OFFrce, expense 26 : _ 0 The cleaning expenses
have already been paid with
Elovs .. 0205E R 24 the owner’s own cash, so
9_ collh  Baole Alc co the credit entry should be to
' oo ’ co ‘Capital (introduced)’.

Mark for (b) = 1/2
2l (b)

kY

(c) State two types of entnes other than the correction of errors, which would usually be
recorded in the general journal.

1 .Bad  ddts ot ot

urchoge, O non —Currong  aQsel . TFor oump e .
2 . :} & :FO e These are both valid
P rchtd € ﬁj o moter varcle. 121 entries that would be
' recorded in the general
Additional information e ) journal. g

Jing- calculated the gross margin and the profit margin for his business. He discovered that the

gross margin had decreased for the year ended 30 Apnl 2015. For the same period the profit Mark for (c) = 2/2
margin had increased.

Cambridge International AS and A Level Accounting 9706 9



Paper 2 — Structured Questions
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Example candidate response — high, continued

Examiner comments

‘REQUIRED

(d) Assess the performance of the business for the year ended 30 April 2015, Suggest possible
reasons for the changes. )
drng’s

Cuulel be due O dn pPrarease o P
) AN EXPLCHLC)
cust of a@lee. Por exomple an  Prcrecde

Qurocs  pridesr margtn hos deareadsec]. ~fhie

2N . purthate  prPee 03' gfcrc;e{s" Anohwr

2 pLion #c_rr MPHQDF_CGW{ L oot 0#-' &elltj

coulg be an fhneremse o .Car'rfcngc snware

L&pwﬂtoeé’rmgg pm_r.q_ﬂ 'yﬁmrﬁrn MOy O
Worsenco) P 8UlPng PR pLr
unig 1S Cleorensed 0 ln evm brogk B

becaws ¢

,ém—:,épr_ Ihvcu}‘f‘m ot i byeraaen - hao
N IR U.nncJ
& reclyetin PN mrhmo} eRp N0,
covtef
T rneome mafmc{ TT'%"- erGmap e, — o
’ réwmd,_m%ﬁ,ﬁ Pruge on sale o

ere. @ (8]

-"'MpVbﬂd. be becavoe

Anefiuy  reoeUn be. an Pncreaqe ¥n

non sevrruny  (Loee ks

(e) State three benefits to a business of using ratios.
Can cempare mr;fo*rmancq, o:F He buehnets wirth
gme lar Qﬁmprb‘ﬁ’ﬂg busrnegsts. [t bippe 10

assess e bustness plformonce by Qbmpwf’?j
. pu;fo'vmo.ncg OFf— Previovs  ear§. By st beiping
- & .
ol Lj‘(f- bugliness pt,r?fo'rmancc_ /A §Len o @3]

N worsent corr e Hve  CLCH 0Ny
Cary be dtlcess 9

[Total: 30]

Q This is good
development of the basic
point that the cost of sales
has increased.

o It is important to note
that the decreased gross
profit is due to a reduction
in the selling price, not a
reduction in sales.

@ Good development.

Mark for (d) = 6/8

9 The third mark could
have been obtained by
stating that using ratios
enables comparison with
industry averages.

Mark for (e) = 2/3

Total marks awarded =
25 out of 30

How the candidate could have improved their answer

(a) (iii) Avoiding the use of old terminology (‘net profit’) would have resulted in full marks here.

(d) Here, the candidate could have discussed any problems with inventory control and the consequences of

these.

(e) The candidate could have mentioned the ability to make comparisons with industry averages.

Mark awarded = (a) (i) 2/2, (ii) 2/2, (iii) 10/11
Mark awarded = (b) 1/2
Mark awarded = (c) 2/2
Mark awarded = (d) 6/8
Mark awarded = (e) 2/3

Total marks awarded = 25 out of 30

Cambridge International AS and A Level Accounting 9706




Paper 2 — Structured Questions

Example candidate response — middle Examiner comments

1 Jing is a sole trader. He does ‘not maintain full accounting records. All sales and purchases are
on credit.

He provided the following information forthe year ended 30 April 2015.

Cheques received from credit customers 96300

Cheques paid to credit suppliers 73540 ~
Rent paid 5500

Electricity paid. 345

Carriage inwards : 630

Carriage outwards 950

Other operating expenses 95

Irrecoverable debts written off 200

{Purchases returns 2480

Jing had the following assets and liabilities.

At 30 April 2014 At 30 April 2015

$ $ s

Equipment - 7 W30 2 2187
Inventory 15000 11500
Trade receivables 3750 2250
Rent prepaid 500 400
Electricity owing 35 40
Trade payables 3460 1790

All'equipment was originally purchased for $2700 on 1-May:2013. Jing depreciates his aqulpment
using the reducing balance method at a rate of 10% per annum.

REQUIRED
(a) (i) Calculate the sales for the year ended:30 April'2015.
Saley ledger Contyo) Account
Balane h)d 37’5J Bahlk g6 300
$919 %0001 Balane Jd. 2350
/ gad Dehts oo

?WPTST " L2

(ii} Calculate the purchases for the year ended 30 April 2015. o
puychaje Ledgey Contva| Account
Bank 735¢JBaJa.me pd 3460
puy chayy) P& "hugol pu rehd?... 14352
Balang, i 1792 /. o Mark for (a) (i) = 2/2
11810 / 772820 . 12]

o Both calculations are
correct, based on control
accounts.

Mark for (a) (i) = 2/2

Cambridge International AS and A Level Accounting 9706 11



Paper 2 — Structured Questions

12

Example candidate response — middle, continued

Examiner comments

(iii) Prepare Jing's income statement for the year ended 30 April 2015.

Income Statement for thJeinsgear ended 30 April 2015
s §
...3919 95000
Lew: Cost of Good Sold
opening.inventory 15000
Add: puychee): 714350+630
o BeEmerggago
Loy ;closing inventoyy  (21,500) (%Q
Gross profit EEt 14 530
Ley: Expene]
Rent (5500+500-%00) .  Sboo
glectyitity (345-3544%0) 350
cayyiaqe oUdtwaydy 950
opeyating Expend? 95
Bad_pebts oo
Depre ciation :
JEquipment (3430x10:) 43 (7438)
Met Protit € ULIE)

[11]

9 A mark is awarded for
the candidate’s use of their
own figure for gross profit,
despite the fact that they
have omitted the purchases
returns here.

e No mark is awarded for
using old terminology (‘net
profit’).

Mark for (a) (iii) = 9/11

Cambridge International AS and A Level Accounting 9706




Paper 2 — Structured Questions

Example candidate response — middle, continued Examiner comments

Additional information
After preparing the financial statements, Jing rémembered the following:

He had paid his cleaner $60 cash, out of his own money, to clean the offices and his house. He
agreed that this should be split in the ratio 3:2 respectively.

REQUIRED

(b) Prepare the journal entry to record this transaction. A narrative is not required.

$ !
Dy WLy
cleaney experde  &836
' C4h  &w36 o The credit entry should
0 | be to ‘Capital (introduced)’.

2] Mark for (b) = 1/2

{c) State two types of entries, other than.the carrection of errors, which would usually be
recorded in the general journal.

1 purchye of Mon- cqryenf- Asw{rs

e Two valid examples of
6 entries that would be

recorded in the general
journal

2 Wyiting off bad debi-_s.'

[2

Additional infortation Mark for (c) = 2/2

Jing calculated the gross margin and the proﬁt margin for his business. He discovered that the
gross margin had decreased for the year ended 30 April 2015. For the same period the profit
margin had increased.

Cambridge International AS and A Level Accounting 9706 13



Paper 2 — Structured Questions

14

Example candidate response — middle, continued

Examiner comments

REQUIRED

(d) Assess the performance of the business for the year ended 30 April 2015. Suggest possible
reasons for the changes.

The. 9y osS. pYOtIE marqin oy, the yeay endd 3o
ApYil 2025 had probably dpcreaed possibly 4«

Lo Jowey serﬁng ’p)’}' & oy ah mcye;uz ip the cos¢
of yaw materials apd puych@e) while corvequntly,
vhe expenqe) of the bwiney ma ﬁ ot have jhcveaed
at a similay yate o the cost of Saly did.
Moyeovey. £heve. possibly. may have belh ap
overa)l Lreqe in. expensd). which may. have
.'ed o anmcm@a in_net pyoﬁ:f marqm Examples

-----

along with ;&S intereyt w%:oh r_om*:rabuz‘:ea.’ +0 f:hz
incyede In profit maygin. Oveyall, the buiney
may have done bettery hut theye may. be Some
pactoys +0 comjidgy about vegarding qross
proPIE. mavqin.

(8]

{e) State three benefits to.a business of using ratios.

(n _BWinen can set taygetl Loy the Lutyye.
(i) BWiney. can_compare puyboyimant with 'years
(ii).Bingy. Can. compaye peyvfoymang with

competitors. €

[3]

[Total: 30]

6 Two examples of
reasons for the reduction in
gross profit.

o One reason for the
increase in net profit, plus a
valid example.

Mark for (d) = 4/8

6 Comparison is the key
factor here.

Mark for (e) = 2/3

Total marks awarded =
22 out of 30

How the candidate could have improved their answer

(a) (iii) The candidate should have avoided the use of old terminology (‘net profit’) and should have included

purchases returns in the income statement.

(d) The candidate could have included more development of the reasons for the decrease in gross profit.

(e) The candidate could have mentioned the ability to compare with industry averages.

Mark awarded = (a) (i) 2/2, (ii) 2/2, (iii) 9/11
Mark awarded = (b) 1/2
Mark awarded = (c) 2/2
Mark awarded = (d) 4/8
Mark awarded = (e) 2/3

Total marks awarded = 22 out of 30

Cambridge International AS and A Level Accounting 9706




Paper 2 — Structured Questions

Example candidate response — low

Examiner comments

1 Jing is a sole trader. He does not maintain full accounting records. All sales and purchases are
on credit.

He provided the following information-for the year ended.30 April 2015.

Cheques received from credit customers 96300
Cheques paid to credit suppliers 73540
Rent paid 5500
Electricity paid 345
Carriage inwards 630
Carriage outwards 950
Other operating expenses 95
Irrecoverable debts written- off 200
Purchases returns 2480

Jing had the following assets and liabilities.

At 30 April 2014 At 30 April 2015

3 5
Equipment ? ?
Inventory 15000 11500
Trade receivables 3750 2250
Rent prepaid 500 400
Electricity owing 35 40
Trade payables 34860 1790

All equipment was originally purchased for $2700 on 1 May 2013. Jing depreciates his equment
using the reducing balance method at a rate of 10% per annum.

REQUIRED
(a) (i) Calculate the sales for the year ended 30-April 2015.
Sales \B-S‘il( cq\J-Nl olt .
e Civalla 2280
Sedks LIS Dhaqus RN ......06300
. Debis. w0 1\515 WH
o e o,
(if) Calculate the purchases for the year ended 30 April 2015.
Du-fd’w-k .

Creas. predh... 1350 st
R thast. fthm,.. 2480 avdheass T
\?W %0

Tt | O 7o 1,

—

o Although control
accounts are given for both
parts (i) and (ii), unclear
figures and crossings out
make it difficult to see which
figures the candidate is
offering.

Mark for (a) (i) = 0/2

Mark for (a) (ii) = 0/2

Cambridge International AS and A Level Accounting 9706
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Paper 2 — Structured Questions

Example candidate response — low, continued

Examiner comments

(iii) Prepare Jing's income statement for the year ended 30 April 2015.

Income Stater;lant for thJ;ny?éar ended 30 April 2015
Seus . S
Sades ‘ 5. 93756
nM'M‘fJﬂ% , 1$606 '
. s [ 2486 .
Qs:&uﬁwmﬂa ' (1) L 7o) (196
Garsss... ek s B B 7o
...... 234 ' z
o B pick.... (00 2400 )@ . Sis.
......... Hocksiony puid (36210 J@......38
(i, ovbuond 8y
e Dok et 4l S T 5
nek. 0cdit @ . Sge 0o

Equipreted.... ook 30 Apeil.. 200

2700, 410 F ..o 5 2T

270.06..2.270 2. AL%6

: 2URn xlo L

2288 24 w2487

(1]

e Opening prepayment
omitted.

e Opening accrual
omitted and incorrect
treatment of closing accrual.

o Old terminology (‘net
profit’) used.

Mark for (a) (iii) = 5/11

16 Cambridge International AS and A Level Accounting 9706




Paper 2 — Structured Questions

Example candidate response — low, continued Examiner comments

Additional information
After preparing the financial statements, Jing.remembered the following:

He had paid his cleaner $80 cash, out of his own money, to clean the offices and his house. He
agreed that this should be split in the ratio 3:2 respectively.

REQUIRED

(b) Prepare the journal entry to record this transaction. A narrative is not required.

“ \ e e The credit entry should

i % ’ i be to ‘Capital (introduced)’.
Hou¥. . 0 S—
iﬁg )

o Gl o

Mark for (b) = 1/2

A4S 2]

(c) State two types of entries, other than the correction of errors, which would usually be
recorded in the general journal.

1 Teones o detitase m*@ el

LorPrases ' e These are both
_ . ’ incorrect uses of the
2 DN M e 8 deowremse M A ol .1’1\: general journal.

talove S Q [2]
Lo Ch Mark for (c) = 0/2
Additional information

Jing' calculated the gross margin and the profit margin for his business. He discovered that the

gross margin had decreased for the year ended 30 April 2015. For the same period the profit
margin had increased.

Cambridge International AS and A Level Accounting 9706 17



Paper 2 — Structured Questions

18

Example candidate response — low, continued

Examiner comments

REQUIRED

(d) Assess the performance of the business for the year ended 30 April 2015. Suggest possible
reasons for the changes.

The G e o mud'.uﬂem

Ao, ADnL 208 w‘.ud» Sl Yot oy soles ..wa.h howae_
A&m‘%ﬂ,\of‘!—m awmwa
w os p«u-gg&J\ wivick oS  louwewre N M._@,-qs
A CE A M@@MW‘M&M
Sonre  Huwae Mo wﬂvc W&\‘wd the. MrQiness Irans
e mSEoh.. Hhs shawy.... thad -Hw nvtml* w{k} b&x—a.
..... £t ... .. iesattoseh ... S . hcmmﬁz,
ot AOCAR K. . QRS2 g Hat.... bsivess.....sx
o St Bt it A 0SS g o e
..... Ay by S o b R e Sl
as5ess... Mot e.lﬂm.-o'u- He 9 voss g .. YY) boane
Aeonasesd.... e p(.n%r’ e .. el mﬁ sy
Phod . the.... buginss.... 5. Pﬁ"a&‘{*“f{f”“"“‘(& M, At
i s:mgml 40 W8 O £

[8)

(e) State three benefits to a business of using ratios.

) Redies.. wkmﬂﬂ&&a&%wfqu&
M. Lasivess
2)..Lobios, com. M anted.. ‘coeﬁaw-?m e prefprovasese.. My

o SSMRL caveonnit S . Stes Li‘firl
} S punis on.. IM ... VAT OAS... Mj‘ WYW@M&@

[Total: 30]

0 Two valid comments
regarding the increased net
profit, but insufficiently
developed comments about
the gross profit limit the
overall marks awarded.

Mark for (d) = 3/8

6 Comparison is the key
here.

Mark for (e) = 2/3

Total marks awarded =
11 out of 30

How the candidate could have improved their answer

(a) (i) & (ii) The candidate should have made their figures clearer and avoided trying to alter existing
incorrect figures. It is better to cross out any errors and rewrite figures clearly underneath.

(a) (iii) The candidate needed to appreciate the effect that opening and closing accruals and prepayments

have on an expense.

(c) The candidate needed greater knowledge of the use of the general journal.

(d) The candidate should have developed the basic points they identified more fully.

Mark awarded = (a) (i) 0/2, (ii) 0/2, (iii) 5/11
Mark awarded = (b) 1/2
Mark awarded = (c) 0/2
Mark awarded = (d) 3/8
Mark awarded = (e) 2/3

Total marks awarded = 11 out of 30

Cambridge International AS and A Level Accounting 9706




Paper 2 — Structured Questions
Common mistakes candidates made in this question

(a) (iii) Many candidates used old terminology in financial statements. The correct term is ‘profit for the year’,
not ‘net profit’.

(d) Some candidates did not offer relevant development of initial assessment points raised. When asked to
‘assess’, it is not sufficient to list one or two basic reasons for an increase or a decrease; deeper analysis of
the reasons is required.

(e) Few candidates stated the third main benefit to a business of using ratios, that of comparing performance

against industry averages. Assessing the performance of the business was not deemed to be a benefit. The
key to ratio analysis is comparison.

Cambridge International AS and A Level Accounting 9706 19



Paper 2 — Structured Questions

20

Question 2

Example candidate response — high

Examiner comments

REQUIRED
{a) Prepare the revaluation account on Darim’s retirement on 1 Decembér 2015.

Revaluation account

M?WI‘!’M?@Q.. “i” PﬂMage‘ ..‘.1—5'3,00
IO .
DAY ST Y220 S LTSN = i acd
Pnapt 0. nevoduationst.. 14000 I
' P 9333
€ Ly
4$ooo 44 poo
[51

Additional information

To: help. fund the payment to Darim on his. retirement, Emran paid additional capital into the
partnership bank account. After this payment had been made the balance on Emran's capital
-account was $85000. :

REQUIRED

(b) Prepare a statement to show how much cash Emran paid into the partnership bank account.

Retaida . q
e DRGNS0 B 40 00D
U...0005k....on.. 20N oMol Yo 57
(D) P iy
H‘; Goodwi i ngtnoduction $000
vt ——red, (=) G omdwill waitopt ¢ 16000)
| ‘ 65000

Ag4ink  hodowcl 00  Enynon’s c,z}.lnfﬂif"f//_'. _
AN YV, UV N VR SR SO A R £ Mt Mg M

o The revaluation of
motor vehicles must take
account of the motor vehicle
taken over by the retiring
partner.

Mark for (a) = 4/5

e Based on the
candidate’s own figures, full
marks are awarded here.

Mark for (b) = 4/4
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Example candidate response — high, continued

Examiner comments

(c) State three advantages to a sole trader of forming a partnership.

1 5lwma 2 wietde ool

2 5%”‘“"6 Ut 055480

Lﬂ:.-mnra L , 31

(d) State thrée reasons why partherships maintain separate cé’p’ital accounts and current
accounts for each partner.

1 g 5 hoa The (o tad inestesd Bpgenr BN

RO
2 TR AT et T Lo RO s DAL s 0 0 P IAROL Lt Bt e

e £ AATNG Lﬂ.nm P PO {R Dt hUslnLeA Q

3 To.  iod tudade The A et B s Fzidns
[3]
[Total: 15}

e Three valid advantages.

Mark for (c) = 3/3

0 Too vague.

Mark for (d) = 2/3

Total marks awarded =
13 out of 15

How the candidate could have improved their answer

(a) The candidate needed to take account of the motor vehicle taken over by the retiring partner.

Mark awarded = (a) 4/5
Mark awarded = (b) 4/4
Mark awarded = (c¢) 3/3
Mark awarded = (d) 2/3

Total marks awarded = 13 out of 15

Cambridge International AS and A Level Accounting 9706
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Example candidate response — middle

Examiner comments

REQUIRED
(a) Prepare the revaluation account on Darini's retirement on 1 Deciam]:‘»er 2015,

Revaluation account

Mo koy vt’_h_.'f!@ - [lose

dpﬂ’mﬂlﬁ Usom
Tovtoky 4000 | R
1xGde. yeceivbuwd Jom
RevCigdnen. fol( - | X
canin/s n\?aaoxg-\lgpi ._\\__
D Avindfens é« _
Emvan (&J?boﬂbr\
(5000 U 5o0s

5]

Additional information

To help fund the payment to Darim on -his retirement, Emran. paid additional capital into the
partnership bank account. After this payment had been made the balance on Emran's capital
account was $65000.

REQUIRED

(b) Prepare a statement to show how much cash Emran paid into the partnership bank account.
EmyanA . halente.. o0 (PkaL Me.......u0.00
AdditionaL  copreal Q5 oo

Emetn's..... RAIC0%.. 0FIAL . Coyeenk 63 000

2]

[4

o No account taken of the
motor vehicle taken over by
the retiring partner.

Mark for (a) = 4/5

e Only two marks are
awarded here, as no
account has been taken of
revaluation surplus or
goodwill.

Mark for (b) = 2/4
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Example candidate response — middle, continued

Examiner comments

(c) State three advantages to a sole trader of forming a partnership.

1 Addihanel  Cograr  con.. he inty.edveed:

2 Be lnS(eQ' can {,_e_ i Sham/-- .

s NCw 10208 - ead  anevahie... SKillS . LY
Me  fevkniy - © ' 31

(d) State three reasons why partnerships maintain sepérata capital accounts and current
accounts for each partner. .

" To vccch Da...... o0 d Wil of earth

Yavknpv |

2 10 Y ocov ) e dYwan:’/i 0( Clclh
Powt ng v

s Ao veesrd e YeC\\Gken. 8ain..of
Coth... 300 @ — [3)

[Total: 15]

0 Three valid advantages.

Mark for (c) = 3/3

0 All three responses are
too vague to be rewarded.

Mark for (d) = 0/3

Total marks awarded =
9 out of 15

How the candidate could have improved their answer

(a) The candidate did not take account of the motor vehicle taken over by the retiring partner.

(b) The candidate did not account for either goodwill or the surplus on revaluation.

(d) The key reasons for maintaining separate capital and current accounts for partners were not identified,
i.e. to enable interest on capital and drawings to be identified and to prevent partners overdrawing.

Mark awarded = (a) 4/5
Mark awarded = (b) 2/4
Mark awarded = (c¢) 3/3
Mark awarded = (d) 0/3

Total marks awarded =9 out of 15

Cambridge International AS and A Level Accounting 9706
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Example candidate response — low

Examiner comments

REQUIRED !
{a) Prepare the revaluation account on Darim'’s retirement on 1 December 2015.

Revaluation account

o F
CPRIO Y T oelhidin Ny
&b Towedony o4 l %80 | 2
iy ]
\U"‘é'ﬁ ‘gﬁm\um{_\ 2 \ TJET%-‘@W_“ =3
foldio e B \@
o T
_ R e \
- ! T [ = 1 . e 54
Cymerloni Cf S;mu \ = \l:‘;“l\ wﬁt‘?ﬂw‘ﬂ 1%36. %} fv_-iu;’u‘c‘
-‘ﬂm \xé-:'r{z, Bk nierasaonns ARG S s ees @ﬁmm L Hego
e a

.;-\dditional- information:

To help. fund the payment to Darim. on his retirement, Emran paid. additional capital into the
partnership bank account. After this payment had been made the balance on Emran’s capital
account was $65000.

REQUIRED

(b) Prepare a statement to show how much cash Emran paid into the partnership bank account.

EN\_q‘r YA " .
Cogi ke f}t b MO e
Aéé‘@mn&"%ﬁml&a ) %-qq%. ......
ASibon Gooibed =
- . . GTooe

[4]

o No account is taken of
the motor vehicle taken
over by the retiring partner.

e Any resultant loss or
gain on revaluation must be
split between the partners in
the revaluation account in
their profit-sharing ratios.

Mark for (a) = 3/5

e Only one mark is
awarded for the opening
and closing balances. No
‘own figure’ mark is
awarded for the additional
capital as the arithmetic is
incorrect.

Mark for (b) = 1/4
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Example candidate response — low, continued Examiner comments

(c) State three advantages to asole trader of forming a partnership.

1 B inm brbearsl. e s A0
Y T e v T :
2. eSS 28 e d
et _ e O Three valid advantages.
3 Mg gkl %Q

Mark for (c) = 3/3
. 13l

(d) State three reasons why parinerships maintain separate capital accounts and current
accounts for each partner.

1 e Qr\mT Coadandn SCS s, R adihl, Y4
_ %W} iy . Wis MR8 Q\L o&—_ e _&m’.m:L

2 D somi  Oakans  Man oot I e No valid reasons are

A B ! ' offered by this candidate.
ond.. ekl gt Mo s ‘-‘-(’ffr’ohéa G{‘Wy‘ﬂﬂ
3 08Bkt ....00.08y....... G on..d.-ﬂfzfeaﬂ v Mark for (d) = 0/3
O .. S . oSS e NE—————— Total marks awarded =
' ' ' [Total: 15] 7 out of 15

How the candidate could have improved their answer

(a) The revaluation surplus needed to be split between the partners in their profit-sharing ratios.

(b) The candidate did not account either for goodwill or the revaluation surplus.

(d) The key reasons for maintaining separate capital and current accounts for partners were not identified,

i.e. to enable interest on capital and drawings to be identified and to prevent partners overdrawing.

Mark awarded = (a) 3/5
Mark awarded = (b) 1/4
Mark awarded = (c¢) 3/3
Mark awarded = (d) 0/3

Total marks awarded = 7 out of 15

Common mistakes candidates made in this question

(a) Many candidates did not account for the motor vehicle taken over by the retiring partner. The less well-
prepared candidates did not split the resulting profit or loss on revaluation between the partners and entered
a total figure only.

(b) Some candidates appeared not to know the correct method for this calculation and the task was not
attempted at all by less well-prepared candidates.

(d) Many candidates gave vague responses to this question; their answers were similar to ‘to keep the books
tidy’.

Cambridge International AS and A Level Accounting 9706

25



Paper 2 — Structured Questions

26

Question 3

Example candidate response — high 1

Examiner comments

3 Miuis a sole trader and prepares her financial statements to 31 May each year. She depreciates
her motor vehicles using the reducing balance method at a rate of 20% per annum. Depreciation
is charged monthly.

REQUIRED
{a) State whatis meant by depreciation of non-current assets.

'.'D e aSton W-—m‘c s 6. dmx%u&ﬂ

oA

o gté«%smm o ok asdie o\ ueld Re, 11]
40 Baak ol loaws Yoo mm&&nw

_-(b) State three causes of depreciation O‘f non- current assets.

.

3 Tuh“o&m{]tm& onosxa¥ho. e
[3]

Additional information
Miu purchasad a motor vehicle on 1 June 2013 for $152000.

On 1 March 2015, a new motor vehicle was purchased at a cost of $190 000.The old motor
vehicle was| par‘t—exchanged at a value of $84000.

-

- 'Thé balance was settled by a:bank‘loan repayable over 3 years. -

o The candidate makes a
valid statement that shows
clear understanding of
depreciation.

Mark for (a) = 1/1

e Three valid causes of
depreciation.

Mark for (b) = 3/3
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Example candidate response — high 1, continued

Examiner comments

REQUIRED
(c) (i) Prepare the motor vehicles at cost account for the year ended 31 May 2013.

Miu
Motor vehicles at cost account

V200D | Babame: & 250000
2400 L2200

Roohomse, B 23890 (3
[2]

(ii) Prepare the motor vehicle provision for depreciétioh account fof the years ended
31 May 2014 and 31 May 2015. )
Miu
Motor vehicles provision for depreciation account

.g._a-\mna.?.-mq_ o &

% Tumt 20\
Dreposaly 12240 | B o bld, I
\ Wiy 20 {
‘ﬁ?q&amsa}égélﬁé@“ ....... Towews,. Srebeweds 4500
20 2.
| S 20\
Balames, %lléu 2\6¢0.

o

151

6 No marks are awarded
here, as there should be
two separate entries in the
account: the part exchange
value of the old vehicle, and
the balance settled by the
bank loan.

Mark for (c) (i) = 0/2

o Marks are only awarded
for this account where
correct dates and correct
amounts are included. In
this example, the candidate
receives three of the
available five marks.

Mark for (c) (i) = 3/5

Cambridge International AS and A Level Accounting 9706
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Example candidate response — high 1, continued Examiner comments

(iii). “Calculate the profitor:loss on disposal of the motor vehicle purchased on 1: June 2013.

Cosk \Sr 000

e The mark is awarded
LRse: Meoan Mwbﬁqm (ugeuo)

for the correct calculation.
ek Roeck . \0336Q
................................... Nodug, . Mark for () (i) = 1/1

Dok bt 5. \ORREO.-FAND = 360 (\nss)lﬂ
(5

Additional information

Miu is considering the effect it would have on her financial statements if _s_h'e sold motor vehicles
for cash rather than part-exchange them in the future.

REQUIRED

(d) Advise Miu of the effect on her financial statements if she had not part-exchanged the motor
vehicle but had sold it for $80 000 cash.

e poxt = $a

\
SRk, Yoo xeRe: o%\w ..... o t{im ﬁw&g S @ The only valid point in
e 0oL paxs W, Sae ouhd hare this response is that the
\ loss on disposal would be
Sresaivedy F20N “’3“‘ wiidn. te. e Anos Mo greater. The candidate has
Quaopk,. GRRANE er mx‘c msmmv. Nesnce o the not addressed the effect on
the statement of financial
Yo om Am.pom&. wo,uﬁ-du‘l;,e, _______ m.‘r.ex J% £t hody position.

vk Pot. eﬁ-drwu-n% Abe wover wedade . O

Mark for (d) = 1/3

3] Total marks awarded =
9 out of 15

[Total: 15]

How the candidate could have improved their answer

(c) (i) The motor vehicles at cost account needed to be shown as two separate entries: for the bank loan and
the part-exchange.

(c) (ii) The candidate needed to include the correct dates in this account.

(d) The candidate should have addressed the effect on the statement of financial position as well as on the
income statement.

Mark awarded = (a) 1/1
Mark awarded = (b) 3/3
Mark awarded = (c) (i) 0/2, (ii) 3/5, (iii) 1/1
Mark awarded = (d) 1/3

Total marks awarded = 9 out of 15
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Example candidate response — high 2

Examiner comments

3

S

Miu is a sole trader and prepares her financial staternents to 31 May each year. She depreciates
her motor vehicles using the reducing balance method at a rate of 20% per annum. Depreciation
is charged monthly.

REQUIRED

(a) “State what is meant by depreciation of non-current assets.

B ik 0. 80 i B VOt B0t

(b) State three causes of depreciation of non-current assets.

IO | S on o WOV, S ST OL S SVPOT=L TN <
s and e wluide v duse. s value..

Additional information

Miu purchased a motor vehicle on 1 June 2013 for $152000.

On 1 March 2015, a new motor vehicle was purchased at a cost of $180 000.The old motor

vehicle was part-exchanged at a value. of $84000. L ¢ ,
The balance was settled by a bank loan repayable over 3 years.
Yovon Vo,

(Ywip e

‘ °d oo
0 |ewes

o This is a valid statement
showing an understanding
of depreciation.

Mark for (a) = 1/1

e The third comment is
not a cause of depreciation;
it is a reason for providing
for depreciation.

Mark for (b) = 2/3

Cambridge International AS and A Level Accounting 9706
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Example candidate response — high 2, continued

Examiner comments

REQUIRED

(c) (i) Prepare the motor vehicles at cost account for the year ended 31 May 2015.

Miu

Motor vehicles at cost account

sy ; : :
Whaeh 168 .

AN

e € cid

\ oo

Mpeos

E‘@m

\olol Goeeo

2]

(i) Prepare the motor vehicle provision for depreciation account for the years ended

31 May 2014 and 31 May 2015,
‘Miu

Motor vehicles provision for depreciation account

T Tty

21 &2y .

dd (e PlL... A%
L) o
Yol 958D,

[5]

e Both available marks
are awarded as the
candidate clearly shows the
two separate entries
required.

Mark for (c) (i) = 2/2

o Valid dates are not
included, there is no
structure to the account and
the figures are incorrect. No
marks awarded.

Mark for (c) (i) = 0/5
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Example candidate response — high 2, continued

Examiner comments

(ili) Calculate the-profit or loss on disposal of the motor vehicle purchased on 1 June 2013.

B
Froov.

[[3360.l@ns...

Additional information

Miu is considering the effect it would have on her financial statements if she sold motor vehicles
for cash rather than part-exchange them in the future.

REQUIRED

(d) Advise Miu of the effect.on her financial statements if she had not part-exchanged the motor
vehicle but had sold it for $80000 cash.

Py Mitse...... ool shel....oalmx.... sl fox.. 2000, ol
\(letw Aesaon...pd.... MM&{. o aRIN-71= W Py
Mvuamﬂ Mt %Mw@%&mﬁm ...
”h«.ehrﬂ H%mm mwmmw
... s Sanomed... A0t A LT PN Akl
’*1/1,3«.9&17 ol S S D o poit.
tu,waj‘. AR e h L. ﬂw-,;%mtm!m#ﬁ«w&af

s M. G wum’;&j MWWEMW

[Total: 15]

e The mark is awarded
for the correct calculation
here.

Mark for (c) (iii) = 1/1

Q Three valid points
discussed and full marks
awarded.

Mark for (d) = 3/3

Total marks awarded =
9 out of 15

How the candidate could have improved their answer

(b) The candidate should have added a further cause of depreciation, such as obsolescence or depletion.
The candidate’s third response is not a cause of depreciation; it is a reason for providing for depreciation.

(c) (ii) The candidate needed to include dates in this account.

Mark awarded = (a) 1/1
Mark awarded = (b) 2/3
Mark awarded = (c) (i) 2/2, (ii) 0/5, (iii) 1/1
Mark awarded = (d) 3/3

Total marks awarded =9 out of 15
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Example candidate response — middle

Examiner comments

3 Miu is a sole trader and prepares her financial statements to 31 May each year. She depreciates

32

her motor vehicles using the reducing balance method at a rate of 20% per annum. Depreciation
is charged monthly.

REQUIRED

(a) State what is meant by depreciation of non-current assets.

Depeciodan. K. m0ssent. assekz.. means. ... omnvok. ol dass. inhe
“M?‘gmmﬂmhﬂmamm“nmx**%mnszdbwm {1

(b) State three causes of depreciation of non-current assets.

1 .hgm.:sn..f!mb.mn\.ma-a

2 .!:Sﬂ‘mf.qnd oy B\; non-guitent aceells

3 .Db.t‘a&‘!nme

[31

Additional information
Miu purchased a motor vehicle on 1 June 2013 for $152 000.

On 1 March 2015, a new motor vehicle was purchased at a cost of $190 000.The old motor
vehicle was part-exchanged at a value of $84000.

The balanoé was settled by a bank loan repayable over 3 years:

ATure 200% —y 3y 201l . | _
(oovs1C2000 Deps 30Ugn Ry DiGbo | Nows et Uelicke

2 Maydolt — 1Teng 208 Aoy 220 = g\m%uu‘-
NR D 6o N G 2 Bdiece - Nkﬂamo .
sald ok & 2inow 206 - Depe 2Qmeo
b B2 | e

@ This shows
understanding of the
concept of depreciation.

Mark for (a) = 1/1

e Three valid causes
which earn full marks.

Mark for (b) = 3/3
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Example candidate response — middle, continued Examiner comments
REQUIRED
(c) (i) Prepare the motor vehicles at cost account for the year ended 31 May 2015.
Miu
Motor vehicles at cost account
; ; ..
28 $./208 . &
Aot Rolanw. H0... 2000... [ AMee2T ... Nispssa 1$2000 o
\qQ e The addition is shown
m@‘wsmm‘m 185 ’-"N\&n?mfg)m\wo ","“ 21000 as one figure, rather than
20 oy " Aeen split between the part
- - exchange value and the
Balanse.bld a.000. € bank loan. No marks are
' awarded.
2] Mark for (c) (i) = 0/2
(ii) Prepare the motor vehicle provision for depreciation account for the years ended
31 May 2014 and 31 May 2015.
Miu
Motor vehicles provision for depreciation account
201 L) 20T . X
Ae2S Nisposond.. 48640, [ e 20U | Ratante. bid........... 20400
ﬂ_{t}_gﬁ!lars Batases cfd 900 Inecnme, Shatem ent: 2330 -
$81uo ERuyp O ncorrect dates result in
- e just the closing balance
Fene: 220 Badoase. b Ao being awarded a mark.
o Mark for (c) (i) = 1/5
(81
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Example candidate response — middle, continued

Examiner comments

(iii) Calculate the profitor loss m;d‘ls;rc:sa] of the motor vehicle purchased on 1 June 2013.
Cosk.afveiele. 182000 1933260 ~ QU000
MepretorT ot (3010) ... 510260 Jom oo disgosed
Ner-Book Latue, 193369 Q

iy

Additional information

Miu is considering the effect it would have on her financial statements if she sold motor vehicles
for cash rather than part-exchange them in the future.

REQUIRED

(d) Advise Miu of the effect on her financial statements if she had not part-exchanged the motor
vehicle but had sold it for $80 000 cash.

%M. had na"r_n@*‘r-exsmt:sa@d..ﬁkﬁs..!ms‘ém....p.g!édg,...hw!.r...hﬁd...se’sé.....
L Aoy $20:000.. 0500 S0 o pad D D8 Re.. SAPEIRS e . 0y T

\os5. S 000 Wes....moudd.. 200 Jo... 4. deorase. In. pokE.
9)5ﬁonﬁmwN\%M%ﬁMQWhna\&Wb%"w

o

3]

[Total: 15]

e One mark is awarded
for the correct calculation.

Mark for (c) (iii) = 1/1

0 Two marks are awarded
for the income statement
comments, but the effect on
the statement of financial
position is too vague.

Mark for (d) = 2/3

Total marks awarded =
8 out of 15

How the candidate could have improved their answer

(c) (i) The motor vehicles at cost account should have been shown as two separate entries: the bank loan

and the part-exchange.

(c) (ii) The correct dates should have been included in this account.

(d) The candidate should have specifically addressed the effect on the statement of financial position as well

as on the income statement.

Mark awarded = (a) 1/1
Mark awarded = (b) 3/3
Mark awarded = (c) (i) 0/2, (ii) 1/5, (iii) 1/1
Mark awarded = (d) 2/3

Total marks awarded = 8 out of 15
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Common mistakes candidates made in this question

(a) While most candidates understood what is meant by depreciation, a general lack of clarity in their
explanations often cost them the mark here.

(c) (i) Some candidates did not follow the rules of double entry and simply entered one figure of $190000.

(c) (ii) All dates should have been correctly entered and each year correctly closed off. In many cases this
did not happen.

(c) (iii) Many candidates correctly stated the effect of the loss on disposal, but did not extend their answer to
the effect on the net assets of the business.
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Question 4

Example candidate response — high

Examiner comments

REQUIRED
(a) Calculate, to two decimal places, a suitable overhead absorption rate for each of the three
production departments. - -
;va':tnl-.g.._......&ﬂ.\mh" ﬁ"'"”’g 3 Swedx..... Lok
T“"’l“'}”;'ﬂ\ﬂ‘:*k”!.{ h58. ge0 3deme.... Baglon _p"‘"‘?a_ - J? 2.2%Ruuuenn.
Sloves _ W% 000 3_’;000 5-6_°?.‘:a...-...._...L_L'}.‘z,ﬁ.)...........:.
Conitoimnnnnid500 Sl o0 = Ci%ooe)
R o® o B ... 6 ... 6 L b e
] vttt " "
e
Mm.ly_qg..:. ;. Lhgsoe . |2—2.? Poaeatior .
Mol g ‘]GOOO
Psobly . hbooo g s ke
. o oo '
....?.;.{‘HFJR‘“ T 5?2602 J?"I I L el by
. ho ow o
[13]

o Despite correct
calculations, this candidate
does not earn three of the
available marks because
they haven'’t followed the
instructions correctly. All
overhead absorption rates
should have been
calculated to two decimal
places.

Mark for (a) = 10/13
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Example candidate response — high, continued

Examiner comments

Additional information '-

Bruna Limited has. been approached by ‘a customer to quote for one of their products. This will
require the following:

Direct _rng‘t)erials . 20kilos at $5per kilo . L -1
Direct labour 10hours at $9per hou
_ . sopertoar 202
‘Direct labour hours and machine hours required in each départmerit wilbe: "¢~ 4
. Machining Assembly Finishing
Direct labour hours 5 3 . 2 N
Machine time -2hours 30minutes 20minutes

It is the company's practice to"achieve a gross margin of 4(_1% .on all its products.
REQUIRED .

(b) Calculate the total price to quote to the customer.

(it il 10D . _ d22p0 b
T T - 12:2z 4
DToed Nzl oo 50 — . o 2
O, i) 21 S - 2
vt Chgy 220
Ouenagy . ( i) :  3n°3 : iy -5
Tt 2020 w2

. F%_S‘MM iy _H._é.-;? . A"‘S o .
0 (7

G.p boy,
Sda louy, .
(ont: b0y, - 2724

e ‘Own figure’ marks are
awarded for all three
overhead calculations as
they are correct, based on
the candidate’s own
overhead absorption rates.

e One mark is not
awarded because the
candidate does not give a
figure for the margin.

Mark for (b) = 6/7
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Example candidate response — high, continued Examiner comments

Additional information

The directors are considering changing from departmental overhead absorption rates to one
factory-wide rate. '

REQUIRED

(c) Advise the directors whether or not they should make this change. Justify your answer.

ﬂ‘)i; ... daill mader...... Sosk... dibbr} I/Lm, Ly Joar vear n#ﬁ;a

e GOIE B e S M S P MR T2 NSt R0 irrtind. . Sheden it

....Os:'s::hwd.....skéaf(.’.lpm YA . SRS PR QIS 0 S0 e f e
...m:k.......&lom:m....i.»z......f:m.‘y.-:ﬁ......w:‘:d:.......{':h'.\...mu.-I.?....!m...‘awm'..(zk.:...IE.J;_....}::.@.-:I:...... o .The candidate offers no
Perumi advice, only a description.
Ve vt Bk 2. B oy 140415 20 T QR AL S0
. O Mark for (c) = 1/4

J

4

(d) Explain how over absorption and under absorption of overheads can affect the profit of a
manufacturing business.

T oo LTS T « T 412 I Y SO oY SN 2.

o SPGB BRG0PI

.......C.hﬂ.'.ge.......!?.ig.hv......,(2.'.'?.‘3.......I.?#r.j....f.&.......J.'m}.nm.n-.-:..% 908 iR, DK e The candidate offers a
Jess F{»";k- T A0S S I DRI 2L OSSR, good explanation which
, shows the necessary
woe ok M0t 00t Qe (O8E. HRm B gk 2 DI AL 2R knowledge and
LT SO L0 T T TC S TN |- ORI inm‘fh bttt mOu . understanding.

Mark for (d) = 6/6

Total marks awarded =
6] 23 out of 30

[Total: 30]

How the candidate could have improved their answer
(a) The candidate did not correctly round up the overhead absorption rates.
(b) The candidate needed to show the margin here.

(c) A very vague response that did not identify the key point about the different labour hours and machine
hours required by different products.

(d) A good explanation of the effect of over absorption and under absorption.
Mark awarded = (a) 10/13
Mark awarded = (b) 6/7

Mark awarded = (c) 1/4
Mark awarded = (d) 6/6

Total marks awarded = 23 out of 30
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Example candidate response — middle 1

Examiner comments

REQUIRED
(a) Calculate, o two decimal places, a suitable overhead absorption rate for each of the three
production departments. ,

DA A N S .
Sodineck. Mo, 253080, 2.20050 '”_i,qt_}._\oo 22,900, 12.000
O¥aest 0. Siseck. 2\ PSFOR0 20508 Qé_a.mn 22,0090 122,000

"c%%.i‘)Qu‘?)ag,mg,;ﬁg"\mD l40.000.].30.000
Re-apporhoned . _
A5 49000.12%.000.15¢.000 (\ofa,ooa]‘-
SO0 AT.oonl enA00. = V16000
Reé-onmodineed.
Condeen... 49 700 ‘St.hho. 162004 (11o.0n0
SD500]466.000 '5&1&3'_ "
L Todals NN O =
“o\aloves RA2B09..., 466:00.0.1622.600...
Lhimeed b e _ 160009........ 140000
D Modowaa. ha,. o 1ABN 00
- Overdored Aononaiion fede.....|.12:2) 33 el

[3]

o Although all these
calculations are totally
correct, the candidate was
not awarded three of the
available marks because
they have not stated the
basis for absorption, i.e. per
labour hour or per machine
hour.

Mark for (a) = 10/13
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40

Example candidate response — middle 1, continued

Examiner comments

Additional information

Bruna Limited has been approached by a customer to quote for one of their products. This will

require the following:

Direct materials  20kilos at $5 per kilo- '
Direct labour 10hours at $9 per hour

Direct labour hours and machine hours required in each department will be:

Machining Assembly Finishing
Direct labour hours 5 3 2
Machine time 2hours 30 minutes 20 minutes

It is the company’s practice to achieve a gross margin of 40% on allits products.
REQUIRED

{b) Calculate the total price to quote to the customer.

e 5] 20030535, (20N e 1D
e Shreed o L0x ... . 20
Qveheoda.... Modhicing Q‘QM‘)-Q\B o 24:4
R T 2 D 2) 1.93.9
e 5000 G 2 X AL i 240
o e, mes . ] 9308
b B L
Sehingprmuan T S o
(7]

e Calculations of prices
must be accurate. In this
case, despite the correct
overhead absorption rates,
none of the end results has
been stated to two decimal
places.

Mark for (b) = 4/7
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Paper 2 — Structured Questions

Example candidate response — middle 1, continued

Examiner comments

Additional information

The directors are considering changing from deparimental overhead absorption rates to one
factory-wide rate.

REQUIRED

{c) Advise the directors whether or not they should make this change. Justify your answer.

e TR 9 AN .. LN TR S0GR... RN Ao LN
oot \oe. cam. Ao, caloal e and. oy onading e nesceanity,.
o .Q&\mf&e....anc\. Rp@mgnma cm;?c . t.\mrésmexkh 00, \m ........

mu}é hme ..... “Sin S0 \\, & %&m‘g WA\;&&: eﬁ;exx\ xmm% ......
[ é,;\vme_ \‘hem . gl \ead.. over murdesad ol s

Mo A0 A2 okl en. 080k hng. Sk 6 e,
'W"m\\\ @n: o, e. Saange e 4]

(d) Explain how over absorption and under absorption of overheads can affect the profit of a
manufacturing business.

Ovviort = C&h:o«:ﬁk’am ©.uinen. fe ‘mdue\e;l mor&’\ﬁc@\m\‘?
greaden fok. ... odvel... ovesdosd... . e, Q@;ﬂw@g .....
oveeend, \& @nm%ﬂa fore) fb'rtm(\un&am Qe enpace
ookl acteidy. Sva..o0a... 8. Qreduskion... Atfens.... g
i Xoe.. oo e el

Unders oo iom... oo tfo00.... e doded.. vesasal.
36122, De.....a.0nah. overhead ... 85 00005..... 00 SEQUGN. .
ovedacad e (’&r\m-cgpc\ .00 fl}\rm\\.x&&im 2 Sonne oo, ok
Broduehnn...dan....albed..along....cith..... eafit..lowd..
Temandy...... oo uthen... X adual.achuly

i \e5s than Rae q\awd ok @

6]
[Total: 30]

e A good response.

Mark for (c) = 3/4

o The candidate has
confused the effect of under
absorption with that of over
absorption and the
response is rather vague.

Mark for (d) = 0/6

Total marks awarded =
17 out of 30

How the candidate could have improved their answer

(a) This candidate should have stated the basis for each overhead absorption rate calculated.

(b) They needed to correctly analyse each overhead rate to two decimal places.

(d) They needed to offer correct and relevant explanation of the effect of under absorption and over

absorption on profit.

Mark awarded = (a) 10/13
Mark awarded = (b) 4/7
Mark awarded = (c) 3/4
Mark awarded = (d) 0/6

Total marks awarded = 17 out of 30
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Example candidate response — middle 2

Examiner comments

REQUIRED

(a) Calculate, to two decimal places, a suitable overhead absorption rata for each of the ihree
production departments.

¥ M .a chbed NGz I MW"\M__M-&W”‘@A
Bt Macliene o

B 22000 . 2 OB00D
Y5000- |

\{fi?ooo "Slh LY /MOPLAPHF hotc:
Ysooo

ﬁﬁr?\ewolu - Total Dover hoodn abiorhed.
"Tpl—ed ‘#ﬁ%] Dwed"lo,bowhdwj

—  2OY9nod o —+ CIOD_DD

. N zYolel=Yo W .
=..380000 2 §.6.:33.] deboruc ot
oo R
x:femihm wo Lodal Dver heods . akcached...
S Todal Ofrect lakowr hows.
N W=1= (s N N | O R JaRa g o Yool
o - Moooo
= ASlen = %) ~l3] ia.bgqucx(w
Woooo n

[13]

o This candidate has not
re-allocated any of the
service centre overheads,
so seven of the available
marks weren’t awarded.

Mark for (a) = 6/13
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Paper 2 — Structured Questions

Example candidate response — middle 2, continued Examiner comments

Additional information

Bruna Limited has been approached by a customer to quote for one of their products. This will
require the following:

Direct materials  20kilos at $5per kilo | = \oo .
Direct labour 10 hours at $9per hour = 8p

Direct labour hours and machme hcurs required in each department will be:
‘Machjining Assembly Finishing
Direct labour hours i 3 ) 2
Machine time - 2hours " 30minutes 20minutes
It is the company's pl;actice tola/chie\re a gross.margin of ;il_ﬂ- all its products..
REQUIRED |
(b} Calculate the total price to g_uote to the customer. $ :F
Dieek Mokertal L 202S) 48...... 2510
Deveck. Ao boux (‘l(’)\fﬁ) =390
_orer heada.. cosh.
Mackiong ... 210218 5. étm Y4
hscemblif o 2. 6222 %2 < $9-495
mqwﬁ- TN R TN
Tehalb... ms& 'p’i, g?vpémcf =3- lt}o%sflmri; L4954
§.9: 42432036

=%.229:275 7
ngb% Mﬂdw\ Yo 4/ c<he,. : e This ganglldate ]

1.9.1%. presentation is poor. They

cetk EIL Calos > 6o g,j’sel% 60"/ oj\’u =229 haven’t calculated the
= 229-2% = 282-1125. correct 40 % margin so full

: 0-6 _ marks aren’t awarded.

Totad Price o uoled b %hm:‘}:%?l' 125
(2] Mark for (b) = 5/7
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Paper 2 — Structured Questions

Example candidate response — middle 2, continued Examiner comments

Additional information

The directors are considering changing from departmental overhead absorption rates to one
factory-wide rate,

REQUIRED e e Good advice, backed
(c) Advise the directors whether or not they should make this change. Justify your answer. up with sound justification,
N J!‘I/\_ﬂr\l}| shauld hed..male Yhis Ma a.b is awarded full marks.

&Q\%QL{.,PM‘}’M L\ﬂ..h 502000, o headp. Q,hSQtp}:fhn Mark for (c) = 4/4

2. SO0... AR QAL .. ORI WS 20 e
O 55 RIS AL e\ D R A, 000
wAge. nerses 40 awkm Wass....0ne. [A&Jmll.l wide mde.
ik ke, w%m wanld . catine. &t dakned
ﬁ wad o Qﬂ}emmf’ rr‘ Q\/T\&ﬂ wilezal Pradlinc

S'm% Sm Qﬁ{k’%&. W&h}i L S0 Ms%q’{i[ " u‘l—%;.?y— .

{d) Explain how over absorption and under absorption of overheads can affect the profit of a
manufacturing business.

entr.aksorpdon. Js.hen. Budgked oxeckheads..are.,
greeder. Mo Q.QM..MEA’RM;%%
Dol Ao o i) 0 0 bmf’mm
o Vnaunwiad ko bededached. o coskhel..
SO\\@‘\;\A(\ Tntome.. Stalement D’f W—Quéhr
Aol essen pien. S s b om... &

While the basic
T 1%%0“ Magﬂwmwwj d
statements are correct here,
QN-QJ{‘ Saede. ‘;n/\ﬂ_ pm@r& a’}} mméﬂ@hm.’ : there is insufficient
Jonood An e odded ﬁnmﬂ' development to award more

than two marks.

‘i’fL—Q\aLl'tA Ty T %}ahfvadro’f,. [t \dm
. _ _ , Mark for (d) = 2/6

(] Total marks awarded =
[Total: 30] 17 out of 30

How the candidate could have improved their answer

(a) The candidate did not re-allocate the service department overheads and so seven of the available marks
could not be awarded.

(b) The candidate needed to avoid arithmetical errors.

(d) Here, the candidate needed to offer more development of the basic facts they included.
Mark awarded = (a) 6/13

Mark awarded = (b) 5/7

Mark awarded = (c) 4/4

Mark awarded = (d) 2/6

Total marks awarded = 17 out of 30
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Paper 2 — Structured Questions
Common mistakes candidates made in this question
(a) Many candidates did not accurately calculate overhead absorption rates to two decimal places, despite
the instruction. Less well-prepared candidates also did not re-allocate the service centres’ overheads before
calculating the overhead absorption rates.
(b) Many candidates only took account of labour and material costs in calculating the price to quote to the
customer, completely ignoring the addition of any overheads. Some candidates were unable to correctly
calculate the 40 % gross margin, most simply adding 40 % onto the cost.

(c) Less well prepared candidates offered no development of the advice they chose to give.

(d) Some candidates were unable to provide a clear explanation here, and their answers were too vague for
marks to be awarded.
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